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AGREEMENT, Made asg of this lst day of Januwary, 1854,
between SANTA FE PACTFIC RAIIROAD CGOMPANY, hereinaftey
called Santa Fe, and HAYSTACK MOUNTAIN DEVELOPMENT COMPANY,
hereinafter callsd Haystack,

RECITAIS:

Sénta Pe holds $title to certaln lands, or to the
minerals therein, situated in New NMexico and Arizons,

Santa Fe has expended since 1950, and hersafter willl con-
tinue to expend, sgbstantial gsums in the exploration and
development of uranium ore deposits in such lands,

Santa Fe, by Assigmment and Lease Agreement (Secretary's
Contract No, 99988«~B), dated Eeptémber 30, 1952, granted
and leased to Haystaék the exelusive right to presvect forw,
remove and dispose of sll uraniumsbesring ores in certain
of these lsnds slituated in McKinley and Valencla Counties,
New Mexico, Haystack since that time has expended, and will
hereafter conbtinus to expeqd, substantiél sums in exploring
and developing urenium ore deposits on the lands leased
from Sante Fe and other lessors.

Because of the close proximity of the lands to be
explored and developed by Santa Fe and Haystack, the joint
ugse of perscnnel, equipment, Tacllities and the serviess
of independent contractors, employsd, owned or centracted

for by the other, will permit both companies %o avoid dupli-
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cation of expense and to meintain more efficlent and economi-
cal operations.

NO#, THEREFORE, the parties hereto, for the considerations
herein sxpressed, mutually agree as follows:

le That Santa Pe Bnd Haystack shall each suthorilze cer-
tain of its officers or supervisory employees to enter inmto
arrangements with the authorized officers or employees of
the other for the joint use of persomnel, equipment, faclili-
ties, and the services of independent contracitors, when,
in the Judgment of such officers or employess, such joind
use will not be detrimental to the operaﬁiong of either eompany.

2e That Banta Fe and Haysteck shall each besr the full
cost attributable towservices rendered and equipment, facili-
tiez and materlals used in operations conducted on or in
comnectlion with Its mineral properties; that costs represente
ing the expense of fuel, mainteﬁance and repalr of equipment
and facilities, depreciation, inaurancé, pay roll taxes and
wages,_sélaries, contractors?! charges, rental expense and
other charges based upon time rstes, shall be apportioned
between S anta Fe and Haystack on the basis of the time such
serviees, eQuipment and faciiities are employed in operations

on or in ecommection with the mineral properties of sachg
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that chaﬁges for drilling or stripping snd other charges
bazed upon other than time rates shall be apportioned between
Santa Fe and Haystack upon the basia of the amount of such
work performed on or in comnection with the mineral properties
of eachi that costs attributable to the acquisibtion or cone
struction of newequimment and facllities and the maeintenance
or repalr of existing equipment and faeillities by ons company,

whers such equipment is owned eor leased by, and the facilities

are losated on property the minerals in which are ewﬁeé or
under lease to, the other compsny; shall be charged direcily
te such other compsny.

3s That Ssnta Fe and Haystack shall render, each t¢

January 15, 1955 _
the other on or before Jewwery—I10y-3068&, an accounting and

oo

billing for all costs incurred by 1% during the calendar
year 1964 for operations (exploration, development or othepre
wise) conducted on or for the benefit of the minersl pProp-
erties of the other; and shall thereafter render a monshly
accounting and billing o all such costs incurred by it in E
such operations, such monthly eccounting and billing to be | |

15th
gubmitted not leter than the 88k day of the succeeding

month,
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IN WITNESS WHEREOF, the parties hereto have duly

execui;ed i;his 'agreemen’&; this 2 day of s 195_5:

SANTA FE PACTFIC RATLROAD COMPANY,

Its U(fﬁ’?_ﬂreident -

ATTEST ¢

By

HAYSTAGK MOUNE
COMPANY,  /

By

L

Agsistant ‘Secretary

j
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